
How to Cite: 

Lalit Kumar (December 2018). SIGNIFICANCE OF SKILL DEVELOPMENT PROGRAM TO TACKLE THE 
CHALLENGES OF UNEMPLOYMENT IN INDIA 
International Journal of Economic Perspectives,12(1), 239-249 

Retrieved fromhttps://ijeponline.com/index.php/journal 

© 2018 by The Author(s). ISSN: 1307-1637 International journal of Economic Perspectives is licensed under a 

Creative Commons Attribution 4.0 International License. 

Corresponding author: Lalit Kumar 

Submitted: 27Sep 2018, Revised: 09 Oct 2018, Published:  Dec 2018 

239 

 

SIGNIFICANCE OF SKILL DEVELOPMENT PROGRAM TO TACKLE THE 
CHALLENGES OF UNEMPLOYMENT IN INDIA 

Lalit Kumar 
Department of Economics 
D.A.V. College Naneola (Ambala) Hariyana 
 

ABSTRACT 

Skill development has been viewed as one of the key approaches to job creation 

in India. India values exceptional share gains in the more than 60% energetic age 

pack. However, in order to benefit from such a large workforce, employability 

must be achieved at a more advanced level. As indicated by the current snippets 

of data only 10% of the fresh graduating class are employable and the remaining 

90% have the skills required to be picked by the corporate to prepare. India's 

hard and fast open results are creating at an exciting rate of around 6-8%, but job 

creation is not keeping track of it. 

Overall, India is a young nation which is alienated from its neighbours. Credibly 

around 28 million youth join India's workforce. According to an assessment done 

by the Public Model Structure Office, India's unemployment rate stood at a high 

of 6.1% in the year 2016.  
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INTRODUCTION 

The people of India have taken out some schemes for skill development, but it is equally bad 

to create open avenues for the skill development being prepared in India. They need to 

incorporate skill advancement activities and help individuals to use their potential and data. 

Today everyone needs to spread a fair call and for this real skill development readiness steps 

are required. It becomes a fundamental part of one's calling. Skill upgradation scheme in 

India should be made important to revive the all round upliftment of the people. All they 

need is a suitable course and a ready drive to make. Correspondence, inventive skills, etc. are 

necessary to hold the individuals firmly. This should be possible hoping that they get ample 

number of opportunities to create and promote them through organizing skill development seasons. 
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Since various universities have given importance to skill improvement, it was observed that 

various students were put at ease. Associations today need strong and obedient people. With 

the improvement of skills, people can work honestly and get ahead in whatever they do. 

Growth potential results may increase and individuals may experience growth in their 

businesses. 

The progress in broadening the orchestration skill development in India drive is significant. 

Progression helps depict standard accessibility equipment for new kids in town so that all 

testing and instructional activities can be performed easily. 

The central explanation of creating a skilled workforce should be along with opening 

business entry routes for the youth. As the public power and schools focused on skill 

advancement, it was observed that various students were placed in the truest sense during 

the position drive. Any union expects solid fields for a skilled representative. With the 

improvement in skills, people had the option to work collaboratively and with an inevitable 

self-aggrandizement and corporate achieved more undeniable number of centers in less 

time. 

The government is giving special doors to the lively people according to their choice and 

need. This means reducing the employment rate to 70% of the people. Skill care programs 

are helping people to understand the blueprint of skill mobilization campaign and help in 

achieving more goals. 
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Everyone tries to completely eliminate a respectable job in their life. Skills improvement is a 

central part of any successful professional experience. The skill makes the individual 

adaptable, strong, important and vital in the gig plan and this develops open doors of 

business. 

The foundation for a useful, vital and viable skill development regular framework was laid in 

recent years, even though now is the time to encourage it. 

The modules are carefully tailored to allow the possibility of delivering basic instructions to 

customers anywhere in the world, to assemble their own financially successful business 

phases, or simply for extended business improvement, brand reputation and stake To 

enhance your understanding and work to achieve. general business. 

With one of the most astonishing unemployment rates in Asia and its monstrous resultant 

destruction, India really needs to examine what unemployment looks like and where it 

resides and is frustrating to fight against. 

With about 65% of India's population in traditional sectors, the reform moves towards 

clarification of most businesses. Regardless, the inadequacy of farming, as a result of lack of 

skills, suggests that it is not just the youth being affected by unemployment. Farmers and 

women are equally enduring, considering the 'cover' unemployment is a stark disparity in 

real numbers, where huge families toil on marginal land for basically nothing. 

As the World Youth Skills Day approaches once again, the topic of skills comes to the fore. 

India's data integrates that skill development is the essential key to creating fair work and 

business. 

According to the India Skills Report 2015, it was established that India lacks in the 

development of skills. Of all the students applying for roles in the labour market, a mere 

1/3rd of the number had the appropriate skills to match the requirement of the employers. 

Though we have sufficient manpower but they are not skilled enough to get a job. A skill gap 
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is a considerable gap between the skills required by the workforce and their current 

attributes and capabilities. In India, there exists an enormous skill gap between the demand 

from industries based on rapid economic growth and the kind of skill sets the young people 

acquire through various education and trainings. 

According to 12th Plan Document of the Planning Commission, 85 percent of the labour 

force in India have educational qualification up to secondary level within which 55 per cent 

have an educational qualification only up to the primary level and merely 2 per cent of the 

workforce has any vocational training. 

CHALLENGE OF SKILLING 

 

What is the scale of the skilling challenge facing India?  

1. According to the 2017 report by NCAER, India had about 468 million people in 

its workforce. 

2. Around 92% of them were in the informal sector. Around 31% were illiterate, only 

13% had a primary education, and only 6% were college graduates.  

3. Further, only about 2% of the workforce had formal vocational training, and only 9% 

had non-formal, vocational training. 

4. That report had also estimated that almost 1.25 million new workers (aged 15–29) were 

projected to join India’s workforce “every month”  through 2017. 

5. Another noteworthy observation in that report was that out of the more than 5 lakh 
final year bachelors’ students aged 18–29 who were surveyed, around 56% were 
found to be “unemployable”. 
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SIGNIFICANCE OF SKILL DEVELOPMENT PROGRAM TO TACKLE THE 

CHALLENGES OF UNEMPLOYMENT 

Indian farming is on the brink and the fundamental need is to encourage a helpful test to 

attract and hold those who want to stop making. Also we need to manage plant capacity and 

wages to address the issue of unemployment which is a major part of the time 'covered' in 

the general workforce. 

For this, we need to help our farmers to have the right skills in different parts of the industry 

in order to develop standard strategies (reliable time and cost consumption) that are taken 

out by correct, present day, cash related and efficient structures Can go The skill is equally 

fundamental in orchestrating farmers to limit their compensation sources and supporting 

them in de-baiting – helping them add high-profit guts to their consistent crop including 

progress, aquaculture, poultry. 

 

Orchestrating can at any point make farmers aware to take advantage of various new doors 

like warehousing and task supply that are emerging in agribusiness and have become 

involved in the sector due to increasing commercialization of production. Along with 

enabling farmers to use latest technologies and machines, changing such systems also 

generate open doors. Building skills, appropriately, can give an 'edge' to those looking for 

open positions here. 
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Skilling customary India gives a major key to seek unemployment in India and should be a 

top developmental essential for the nation - focus on skills relevant to specific economy in 

both making and non making locale - and focus on youth do, farmers and women, all of 

whom could probably do prosperous business. 

The country India, rich in simple resources and human resources, has all the designs to turn 

into a wonderland of public development, yet we must control the unemployment that 

prevails there. Regardless, if we put assets into the HRs that are out there – and empower 

them with data and skills – we will not only be wasting a vast resource, but reducing 

unemployment will remain a distant dream. Of the overall large number of students 

pursuing positions in the job market, an unmistakable 1/3 of the number had the 

appropriate skills to match the affiliation's requirement. There is a satisfactory supply of 

work anyway yet they are insufficiently efficient to track down another calling. A skills gap is 

an essential gap between the skills required by the workforce and their ongoing credits and 

limitations. In India, there exists a huge skill opening among the premium from efforts 

considering fast cash related reforms and youth get skill sets through various kinds of 

learning and organizing phases. 

As per the twelfth process record of the Planning Commission, 85% of the labor force in 

India has an enlightened threshold up to co-offender level, with 55% having an educational 

breaking point to the basically required level and only 2% of the workforce having There is 

no expert accessibility. 

There is a repository of issues related to the skills required by the business and the skills 

offered by the informative and prepared foundation. There is a lack of industry-labour force 

joint effort, due to which the skill sets provided by the educative and prepared foundation do 

not meet the requirements of the unions. In this way, despite being skilled, people do not get 

work. It becomes important that vocational experts are also associated with the provision of 

skill development educational programmes. 

Some of the key takeaways from this report are that the engagements conclude that 

mechanical change should drive work creation, not business phenomenon. They sooner or 

later see the restriction of new advances. There should be a whole lot of light on 

computerization of dull tasks, progress of time, supporting effectiveness, making cutting 

edge steps for online positions and formalizing enjoyable ventures. It is central for the people 

to keep getting new illusions of their trade and keep reviving themselves with new 

mechanical changes in their field of work.  
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India is driving significant drive to convert the segment's potential into profit, which will fuel 

the country's new turn of events. Also, some developed countries offer avenues for the 

improvement of skilled individuals from India to the public for the benefit of both the host 

and the target countries. 

Making roads for private local obligations has been a huge helping point for India. Skills 

improvement faces some form of market discontinuity, including information asymmetric 

characteristics – a skilled person knows his skill, yet a potential occupation does not; If the 

association had complete information, they would be in a position to pay for a skilled person. 

Another market discontinuity in skill progression is externality. For example, when a firm 

expends resources to apply the skills of a worker, the vested individual may join another firm 

and thus assist the latter with firming, not that one. For the firm which caused the organizing 

cost. 

Workers are motivated to have assets in their own general skills in, say, apprenticeships (in 

which they will work for less pay) or self-paying events, because they stand to benefit from 

additional monetized remuneration if they switch occupations. There are ,if necessary, firms 

could spend on creating specific skills for workers. 

Skilling drives – fueled by a more significant push towards strengthening through headship 

honing, improving cash-related entry routes and financial and social support – could be used 

to increase this number. Giving women students employed work space, preparing and 

arranging skills efforts and providing social support through parts, for example near studios, 

have all been explored. 

Reassuringly, our progress so far to the extent that agreeing to skill improvements for 

women has been positive. Majority of claimants integrated under PMKVY are women. A 

significant number of women have been similarly co-ordinated in unsanitary conditions, 

such as in the equipment and goods sectors. On our paid courses, women make up 40% of 

coordinated new youth addresses. Here too women are strongly choosing to be professional, 

standard maker and automation informed power as well as aware of the income streams. 

Various affiliations are peers in the skill development sector and have gained rich experience 

and data from their work in this sector. The models they have gained from the skill building 

methodology and the creative model execution should be used to take the district to a higher 

level. We really agree that the stages should share this data and these substitute approaches. 



How to Cite: 

Lalit Kumar (December 2018). SIGNIFICANCE OF SKILL DEVELOPMENT PROGRAM TO TACKLE THE 
CHALLENGES OF UNEMPLOYMENT IN INDIA 
International Journal of Economic Perspectives,12(1), 239-249 

Retrieved fromhttps://ijeponline.com/index.php/journal 

© 2018 by The Author(s). ISSN: 1307-1637 International journal of Economic Perspectives is licensed under a 

Creative Commons Attribution 4.0 International License. 

Corresponding author: Lalit Kumar 

Submitted: 27Sep 2018, Revised: 09 Oct 2018, Published:  Dec 2018 

246 

 

Similarly, by engaging with research affiliations, academic affiliations, think tanks and 

multilateral foundations that complement coaching, on skills and job markets, we drive and 

organize new gathering efforts, broaden the data pool on skills, and institutionalize to work 

with. 

For the monetary development of a country as well as for the social new turn of events, skill 

improvement has an essential effect. High job demand is a reliable bet for opportunities to 

match its epic manpower, especially for a country like India, with a large number of new 

people constantly entering the job market. While, by 2023, there will be 70 million new 

claimants between the ages of 15-59 joining the labor force, clearly, India is in a valuable 

position with its stand-separated portion benefit that stands apart from its new frills . 

DISCUSSION 

Moreover, with Industry 4.0 specific advancements are planned over the years, organizing 

activities to up-skill and reskill the workforce addressing what is to come is a more versatile, 

changed and vast undeniable level of difficulty Must adapt to accommodate clever 

requirements. Anyway, at this point, almost some affiliations may have the option to expect 

specialized business express and business-specific skills that will require them not too many 

years. This issue is in addition to being redesigned by the delivery pace of industry reform for 

a record of standard educational undertakings and testing methodologies, making it central 

for business to collaborate with a competent skill planning foundation. 

In the new years, enabled learning activities and apprenticeships have become one of the 

well-known ways to address skill openings as well as a very basic level to control 

unemployment in the country. In India, the Auto Skill Improvement Board India Auto Inc. 

has been an essential initial step for , supporting business by driving data driven deals with 

persistent skilling challenges. Close to offering the tremendous readiness programs required 

to re-skill and up-skill the auto workforce, ASDC provides a plethora of skilled job supplies in 

the auto sector, engaging those contenders who are looking for skills through orchestrating 

and assessment have gone 

As per various reports, basically 91.6 million of the country's 395.2 million labor force are 

women. Near the various skilling drives adopted by the public influence to control the 

opening, worked by heading honing, the development of money related open entry routes 

and a more noticeable push towards strengthening through monetary and social support, 

There should be an emphasis on creating a gig economy, and give adaptable work models to 
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attract additional women. Considering that a more prominent proportion of female 

respondents report "going to neighborhood obligations" as their explanation, the 

adaptability in the structure may be helpful. 

What is heartening is the progress of the country so far, to the extent that it has been 

important for women to opt for skill development, as of now, majority of the candidates 

prepared under Pradhan Mantri Kaushal Vikas Yojana are women. There is also a profile of 

women who are constantly preparing and enrolling to be aware of the types of income in the 

vehicle, equipment and equipment sector. The public authority is also increasing affiliation 

evaluation with actually contemplating to support projects run by women in contemporary 

trades. 

In all likelihood, there are many signs that it is well on its way to becoming the skilling 

capital of the world. Regardless, the Government of India has shown enormous 

determination and effort in fulfilling its deeply rooted objective. With providing an 

opportunity of resident driven affiliation and requested affiliation , the challenges of skill 

improvement in India can be managed genuinely and carefully, so as to achieve its unbiased 

mind of overall excellent quality. 

While unemployment has consistently been a legitimation of stress for India and on the 

frontline of the country's difficulties, this figure adds up as it also adds officially prepared 

experts. 

India is considered among the most energetic nations on earth. Nevertheless, while it is the 

realization of our most basic integrity that can add us to turning into a common force, a lack 

of rational skill holds us down. The new number of unemployment among coordinated youth 

reflects India's imperfect educational system and the lack of right learning avenues open to 

finding ready-made experts. 

Finally beyond a degree a person can find their optimum job. Regardless, settling for a 

degree is not indistinguishable at this point as even shown Indian youth find it elusive where 

they can succeed. The best issue remains the battle between speculative and customary data. 

The theory centered around path learning is essentially turn around theory. Just like when 

students step into the world of enablement, they find themselves ill-equipped to manage the 

work that comes their way. 
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Determination experts are struggling to find skilled contenders as most of the educated 

Indian youth are not business ready. They really require great skill the affiliation is using on 

a standard explanation. Techies may be most affected. With the internet limited and 

different courses for industry-specific systems like readiness, IT etc., most live professionals 

need certainty when dealing with on-the-floor issues at their workplace. Furthermore, since 

schools, colleges, and universities are following age-old educational efforts, there is a 

tremendous paucity of data on new advancements being adopted by affiliations. It watches 

for an obstruction when experts come to see the real situation. 

CONCLUSION 

Skill development can eliminate the potential gap between the ratio of skilled and 

unemployed youth. Leads a phase above the skill improvement path and plans to make the 

students experts. Being probably the most energetic nation on earth, India might actually be 

inclined towards the goal of achieving generally. Skill advancement can make this a reality by 

surrendering more confidence in excited ready experts. 

As their employability increases, the unemployment rate will decrease and eventually the 

financial condition of the country will change. These issues may more than likely not require 

several years to settle. Regardless, a positive correction may help us finally show up. Change 

can come when public power, training creation, encounter and students holistically 

appreciate and see the meaning of skill improvement and dynamic data. 
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