
How to Cite: 

Lalit Kumar  (June 2022). STUDY OF INDIA AND AMERICAN FOREIGN TRADE DURING/AFTER COVID – 19 
International Journal of Economic Perspectives,16(6),198-204 

Retrieved fromhttps://ijeponline.org/index.php/journal 

© 2022 by The Author(s). ISSN: 1307-1637 International journal of Economic Perspectives is licensed under a 

Creative Commons Attribution 4.0 International License. 

Submitted: 27 Feb 2022, Revised: 09 March 2022, Accepted: 18 May 2022, Published: June 2022 

195 

 

STUDY OF INDIA AND AMERICAN FOREIGN TRADE  
DURING/AFTER COVID – 19 
 

Lalit Kumar 
HOD, Department of Economics 
Assistant Professor 
DAV College, Naneola Ambala- Haryana.. 
Affiliated to Kurukshetra University Kurukshetra. Haryana 
 

ABSTRACT 

In 2021, exchanges around the world have largely recovered from the havoc 

caused by the onset of the Covid-19 pandemic, with our exports and imports of 

products surpassing pre-pandemic records. Import reform outpaced export 

growth, leading to a decline in our alternative. While optional in commodities 

widely recovered in 2021, supply constraints slowed the recovery of imports and 

exports of products such as motor automobiles and capital goods, which could be 

at the point of convergence of global cost chains that have been stricken by the 

pandemic. 

During all consecutive years, the United States has maintained a moderate deficit 

in merchandise trade that is offset to some extent by using a surplus in supply 

trade. The exchange deficit in 2021 for the maximum element reflects the need to 

trade more important goods and a smaller supply relative to years of growth 

replaces the surplus. Specifically, the jump in the exchange deficit in goods and 

services from 2.8 percent of GDP in 2019 to 4.0 percent in 2021 reflects a 0.5-

charge point decrease in the services surplus and a 0.7-charge point increase in 

the goods change deficit. 

Growth in consumption and investment spending fueled strong coin inflows in 

2021, including more direct spending on both locally produced and imported 

goods and offerings. 
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INTRODUCTION 

The COVID-19 pandemic has had an impact on economies across the region. While the US 

economy suffered its sharpest withdrawal on record during 2020, the liquidity hit in many 

foreign countries has been severe. Due to rapid US reform with the rest of the world, the 

change deficit in the United States has widened. The energy of America's recovery has fueled 

a surge in imports, as goods flow in from abroad to meet resurgent interest from firms and 

customers. Although exports reached record highs, they grew at a slower rate than imports, 

as most countries that buy American goods did not recover fast enough. (Thangavelu, 2021) 

The pandemic proved that they are willing to oversee deep monetary troubles, including 

those caused by global coins falling out of sync. Beyond the lack of a supportive public 

strategy, many American workers and groups have borne the costs of moving manufacturing 

around the world, though not fully shared in its benefits, leading to increased inequality. 

Addressing these inadequacies requires regulations that prevent unfair exchange practices 

and sell alternatives profitably, while also orchestrating a more equitable global liability 

system outside the global monetary battlefield. 

The United States' recovery has been long overdue, regardless of China, its important trading 

ally. For consecutive quarters through 2021, US real GDP exceeded its pre-pandemic level, 

well ahead of most other core economies. production growth in the euro area and Canada in 

second place from the last region of 2021; However, near the end of 2021, production in 

most major US trading partners barely reflects their pre-pandemic levels, at the same time as 

US output becomes three% higher than before the pandemic. 

While the consequences of the pandemic have not been captured using GDP as measured 

using this most fundamental indicator, the USA's recovery is essentially a way in comparison 

to its peers overall. (Arriola, 2020) 

The pandemic and the lockdowns that came with it have also shut down business and 

reduced cash-related pastimes, leading to mass unemployment, reducing the fondness for 

goods being traded around the world, especially long lasting for gadgets. 

Resistance among countries to deal with the crisis has likewise worsened the world's 

liquidity position, accordingly adding to worldwide tensions and mistrust among trading 

partners. In the midst of such challenges and uncertainty, countries are challenged with a 

bifurcated set of choices; they can either engage in unquestioning global protest and create 
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an isolated, uncertain, and hostile and protectionist world, or they can call upon the global 

community to overcome this crisis through a whole turn of events.  

 

 

Today, we see a clear shift from 'hyper-globalization' to state-driven state building and self-

reliance to protect future vulnerabilities. On any occasion, it seems to be a short way of 

solving the difficulty; the countries are determined to re-embody the practicalities of long 

overdue global coordinated effort and interdependence. This long answer calls for unusual 

substitute courses of activity and short-next steps to build the persuasion of shared norms 

and treaties. 

The sector Trade Business Enterprise (WTO) also expects a 13%-23% drop in global trade for 

2020 with huge cash-related losses ranging from the low 30s to the mid-20s (WTO, 2020a) 

is similar to the biggest financial disaster. (Boone, 2021) 

While those estimates only cover estimates for goods, the impact appears to be more full-

sized when services are secured. With the interconnectedness of economies and the 

advancement of increasingly more automated technology, services have played an 

increasingly important role in global exchange flows and worldwide value chains. 

COVID-19 regulations on versatility and travel have impacted direct exchange in offers, 

basically offers that require an area between the dealer and the custodian. Lockdown 

measures and the strain toward virus transmission have devastatingly affected shipping, 

travel and tourism offerings as well as sectors that essentially require human mobility. 
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INDIA AND AMERICAN FOREIGN TRADE DURING/AFTER COVID – 19 

India's exports to increase to US$ 76.11 billion in FY2022, compared to US$ 51.62 billion in 

FY2021, while imports to increase to US$ 43.31 billion, as against US$ 29 billion in the 

preceding monetary period. 

India maintained a beneficial optional offset with the US, registering an optional surplus of 

US$ 32.79 billion. As a matter of fact, in line with the facts, among the essential 10 trading 

partners of India, the United States is the number one United States with which India has an 

advantageous exchange balance. (Maliszewska, 2022) 

 

The major items exported by India to the United States include precious and semi-precious 

stones, tablets and prescription drugs, petroleum goods, cotton textiles, textiles, marine 

goods, iron and metal goods, electrical equipment, and automobile components. . A number 

of factors, including the most usage driven improvements within the United States, interest 

for commodities including gems and electronics, diversification of distribution chains 

through agencies, etc. have contributed to this rapid layout. Electronic component teams 

have also shifted manufacturing to India. As an example, Apple currently exports 1,000,000 

smart-phones annually from India to the United States. 

India's import basket from America originally consisted of crude oil, which formed the most 

important part along with many commodities like pearls, precious and semi-precious stones, 

petroleum products, coal, coke, natural chemicals, gold, endless paper pulps grabbed it. 

India and the United States are strategic partners in the authentic experience today – a 

partnership between mature great powers that are not looking for full-scale amalgamation, 
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but to establish new gateways to ensure sustained change and channel those differences. 

Imports from USA to India to increase to USD 43.31 billion in 2021-22 as compared to USD 

29 billion in 2020-21. 

India's imports from the United States include mineral fuels, mineral oils and products; 

bituminous material; mineral wax (US$ 4,716.64 million); pearls, with precious or semi-

precious stones/metals and articles thereof; counterfeit gems and cash (US$6,839.18 

million). (Powell, 2021) 

Imports from USA to India stood at US$ 34.2 billion during April-November 2021. 

India's imports from the United States during April-November 2021 include petroleum 

crude (US$6,429 million), followed by pearls, precious and semi-precious stones (US$40.5 

million, and so on). 

At some stage in FY2020-21, India received maximum FDI of $81.72 billion. With 17.94% of 

FDI equity inflows on a full scale, the United States is the second largest supplier. 

The fast-growing exchange and trade relationship between India and the United States is an 

important part of the multifaceted partnership between the two countries. Full-way changes 

(goods and offerings) between India and the United States grew at a CAGR of 11.5% from 

US$20 billion in 2000 to US$142 billion in 2018. In 2021, a record US$157 billion in goods 

and offerings is set to substitute the usual US-India-way. 

Many US organizations see India as a middle market and have expanded their operations. In 

addition, Indian conglomerates are looking to increase their presence in the US markets and 

by the end of 2020; Indian investments in the United States are expected to amount to 

US$12.7 billion, supporting over 70,000 American jobs. About 200,000 Indian students in 

the US contribute US$7.7 billion annually to the US economy. 

The USA is the 1/3rd largest investor in India with $56,753 million in cumulative FDI 

inflows from April 2000 to September 2021. USA is one of the most preferred places for 

Indian college students for its impeccable standard of stay. According to the annual 

admission file released in November 2021, Indians account for about 21% of the total foreign 

students in the US. In 2021, India is expected to issue around 82,000 student visas, often for 

graduate programs. ( Maliszewska, 2021) 

Indian-initiated FDI in the United States stood at $12.7 billion each in 2020, a slight 

decrease of $179 million from the previous year. As of 2020, India's direct funding to the US 
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supported over 70,000 American jobs. Indian FDI initiatives were clustered in fact 

technology services, software, enterprise services, pharmaceuticals and business equipment 

sectors. The value of FDI from the US to India in 2020 was $41.9 billion. 

A large group of US agencies are active in the Indian market in most sectors. However, 

Indian officials have pushed the prospect of "self-reliance" as a means to create and support 

Indian companies and operations, making it more difficult for American organizations to 

promote their goods and services in India. This is especially true for Indian government 

purchases, while Indian-made alternatives are free. 

 

US exporters are being pressured to start producing their goods locally in order to gain 

market access, especially when similar goods are not produced in India. As part of increasing 

its self-reliance, India has imposed market access limitations in the form of tariffs, barrier 

requirements, indigenous standards requirements and naming practices, price controls and 

import restrictions. 
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Despite the challenges these markets face, India continues to offer great potential for US 

agencies and the potential for incremental change is vast. Indian conglomerates and high-

boom corporations are simply comparable in sophistication and distinctiveness to their 

international counterparts, and their turn events and competitiveness in specific industrial 

sectors, as well as improvements in fact, are visible from American businesses in 

telecommunications, pharmaceuticals, and textiles and designing are giving Operating in 

India emphasizes that success requires some thorough orchestrating skylines and a country-

by-country approach to accommodate the multifaceted nature and diversity of markets 

around India. 

India's general financial resilience as the region's fastest growing large financial system at 

6.9 per cent amid the global monetary disaster and its stellar cash-related performance have 

turned it into a strategically important USA within the community of nations. 

India is the largest importer of almonds with a proportion of 59 percent, and the US is its 

largest dealer with 87 percent accounting for $749 million in 2021. In addition, there are also 

non-agricultural items that contain saturated non-cyclic hydrocarbons. Denatured ethyl 

alcohol is valued at $591 million (eighty-four percent share) and $276 million (88 percent share). 

Declining commercial activity in the US – as highlighted by the file Manufacturing Shopping 

Managers decelerating from 57.5 in May 2021 to 46.2 in December 2021 – time for a 

recovery in India's strong PMI from 54.6 to 57.8 for the period; there is a question. This 

period has a tendency to generate anxiety among policy makers and negotiators. 

DISCUSSION 

The World Trade Organization offers the Trade Barometer (2020), an important barometer 

that measures growth in services exchanges across the region, with significant growth in air-

passenger travel and compartment transport services in the region in the first half of 2020 

decline was observed. The adverse outcome is also evident in the first zone facts for 2020 

launched by UNCTAD, showing a 7.3% decline in exports of products worldwide due to a 

decline in basic and transport services. 

The severity of the outbreak on exports is of precise importance for emerging countries like 

India, whose export basket forms a major part of the offerings. With a more than 38% 

proportion of finished exports to the United States, the offering now not only adds to foreign 

alternative reserves but also helps in external stabilization by reducing losses arising from 

commodity substitutes. 
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Even though Indian manufacturing establishments are also fully globalized and have gone 

through substantial modifications in recent times, services with 3.5% share have 

outperformed the share of manufacturing in services exports worldwide, for example 

products 1.7%.  

Exports declined by more than 10% in Q2 2020 as compared to the figures for the previous 

12 months. Due to the fact that imports have also declined heavily, for example by 18% (more 

than exports), the effect on the net balance remains basically the same. The second sector 

saw a broad decline in the service sectors related to production, transportation and coins. 

This drastic reduction in shipping offers through Q1 and Q2 export records for 2020 is 

mainly due to lockdown and travel regulations on one side of the world, fall in telecom, 

laptop and information products, cash related charges and exports of other business services 

have been badly affected. 

The manageable reason there could be less interest for ICT and commercial enterprise 

services within the US markets as they are the most affected geographies by the pandemic. 

The USA location is an important market for Indian IT and BPO offerings, and poor growth 

rates in these economies fundamentally impact interest for Indian offerings in those 

international locations. 

However, the import of those offerings has either remained constant or has multiplied. For 

example, household interest in economic services doubled during the lockdown period. 

Imports of ICT and other commercial enterprise services remain largely solid at some level in 

a given region. Additionally, expectedly, the decline in Q1 services exports has been the 

lowest in the case of India as opposed to other consuming economies. 

The COVID-19 disaster has unfolded around the world with lightning speed, which can be 

gauged from the interconnectedness of today's societies and economies. The heavy barriers 

to exchange and investment, especially around the start of the crisis, have been a clear test of 

this. At the same time that both alternative and investment reform took place vigorously; 

reform became chaotic across countries and regions. 

The economy in itself emphasized the power of social distancing measures, but it also 

created additional division. The severity of the pandemic's effects was underscored by 

fruitful bedrock of long-standing inequalities. It called for strengthening resilience at all 

levels, to repel similar crises for some time to come, and to inspire a better, more inclusive 

and sustainable world. 
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Absolute exchange figures mask considerable variations within the effects of the pandemic 

alternatively in the areas involving coins within the two commodities and offerings. For the 

maximum component, a large part of the impact on global exchange flows depends on 

adjustments in hobby styles. Due to the lockdown measures, demand declined in most 

sectors in the first half of 2020. Despite this, trade in essential goods such as food was 

strong. 

CONCLUSION 

The business model significantly affected the resilience of the enterprise during the 

pandemic. Low alternative prices and an improved diploma of economic blending played a 

huge role in increasing the potential of the global alternative. One indication of such 

dynamics is that the trade challenge to deeper agreements (e.g. agreements with fully 

extended scope, beyond tariff concessions) changes in 2020 became significantly more 

potent at some stage of the recession. For most components, the decline in trade under deep 

exchange agreements resulted in prices of four factors far below the worldwide average. One 

possible reason is that the concessions entered into from the mutual market's earlier 

optional agreements often reduce the uncertainty of go-line transactions as they move away 

from more stringent approach commitments, a more evolved real system and regulatory mix.  
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